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ÅIndiana Business Research Center

ÅPurdue Center for Regional Development

ÅStrategic Development Group, Inc.

Åplus:

ïCenter for Regional Competitiveness at the 
Rural Policy Research Institute

ïEconomic Modeling Specialists, Inc. (EMSI)
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A Collaborative Research Program
to Inform Regional Economic 

Development Strategy
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Project Purpose

Tools and Data for
Economic Development Practitioners

ÅGuide EDPs in formulating a regional development strategy
ÅProvide insights for makingregional investment decisions
ÅFoster regional discussions

Strengthsand Weaknesses/ Threatsand Opportunities

ÅEquip EDPs with new data & analytical tools
ÅFlexible regional approach
ÅFocus on innovation-based growth
ÅRole ofindustry clusters and occupation clusters in

economic growth
ÅAssess innovation capacity & innovation activity
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Reports Offer In-depth Findings
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Industry cluster concentration 
& change over time

Occupation cluster 
concentration & change 
over time
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Project Website

ÅThe Index of Innovation

ÅIndustry Cluster Analysis

ÅOccupation Cluster Analysis

ÅRoadmap for Public Investment

ÅProject reports

ÅPractitioners Guide

ÅData!

www.statsamerica.org/innovation
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Developing an Innovation Index:
Innovation Defined

ÅInnovation puts ideas into action

ïnew or improved goods and services

ïnew technologies and processes

ïincreases value & productivity

ïincreases profits and/or compensation

ïincremental or radical

ïability to move from lower value-added to higher 
value-added production

ÅInnovation increasesGDPɄmore specifically, 
compensation and profits
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Measuring Innovation Regionally

ÅData: Timely, county-level, publicly available (mostly)

ƄSome proprietary data

Åif inexpensive and can be maintained over time

Åe.g., patents, GDP by county

ÅPredefined regions

Ƅ MSAs, Economic 
Development Districts

ÅUsers can define their 
own custom regions
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Categories of Innovation Indicators

ÅINPUTS:The capacity to innovate

ïHuman Capital

ïEconomic Dynamics

ÅOUTPUTS:The results of innovation

ïProductivity and Employment

ïEconomic Well-being
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Measuring Innovation: Input
Human Capital
ÅEducational Attainment
ïbachelor's degree or 

higher

ïŀǎǎƻŎƛŀǘŜΩǎ ŘŜƎǊŜŜ ƻǊ 
some college

ÅYoung Adult Population 
Growth (ages 25 to 44) 

ÅHigh-Tech Employment 
Share 

ÅTechnology-Based 
Knowledge Occupations

Economic Dynamics
ÅVenture Capital

ÅPrivate R&D

ÅBroadband Density and 
Penetration Rate

ÅEstablishment Churn 

ÅEstablishment Size

Ƅ small  < 20 workers

Ƅ large  > 500 workers
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Measuring Innovation: Output
Productivity and 

Employment
ÅChange in High-Tech 

Employment 

ÅJob Growth

ÅGross Domestic Product per 
Worker

ÅPatents

ïAverage per 1,000 Workers

Economic Well-being
ÅPoverty Rate

ÅUnemployment Rate

ÅAverage Net Migration

ÅGrowth in Per Capita 
Personal Income

ÅCompensation

ïwages & salaries

ïproprietor income
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The Innovation Index
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The Innovation Index

²ƘŀǘΩǎ ƛƴ ƛǘ ŦƻǊ ƳŜΚ

ÅFor economic development practitioners

ïinformation to guide strategic discussions

ïcompare with other benchmark regions

ïsource for data
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Application for Practitioners
tǊŜƳƛǎŜΥ ¢ƻŘŀȅΩǎ ŜŎƻƴƻƳȅ ƛǎ

driven by innovation

ÅUndifferentiated commodities, such as soybeans, will 
tend to go to the lowest bidderτhere or abroad

ÅInnovation can transform low value-added 
commodities, like soybeans, into higher value-added 
products like crayons or candles 

ÅSustained economic development depends on 
creating new ideas, products, and services that create 
value
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Application for Practitioners

ÅThe innovation index tool can assess how well a 
regional economy innovates

ï/ƻƳǇŀǊŜ ŀ ǊŜƎƛƻƴΩǎ ƛƴƴƻǾŀǘƛƻƴ ŎŀǇŀŎƛǘȅ ŀƴŘ 
innovation results against the nation and other 
regions

ïTest regional scenarios with different sets of county 
partners

ïCommunicate the need for new development and 
coordinated action

ïwŜǾŜŀƭ ŀ ǊŜƎƛƻƴΩǎ ǊŜƭŀǘƛǾŜ ǎǘǊŜƴƎǘƘǎ ŀƴŘ ǿŜŀƪƴŜǎǎŜǎ
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Application for Practitioners
ÅThe index allows practitioners to explore innovation 

in their region by guiding questions and 
ŎƻƴǾŜǊǎŀǘƛƻƴǎ ŀōƻǳǘ ǘƘŜ ǊŜƎƛƻƴΩǎ ǇŜǊŦƻǊƳŀƴŎŜ
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How does one get these data?
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Demo of the New Website
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http://www.statsamerica.org/innovation/index.html


Super Index

December 10, 2009IEDA Conference 22


