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A plus:

I Center for Regional Competitiveness at the
Rural Policy Research Institute

I Economic Modeling Specialists, Inc. (EMSI)



Tools and Data for
Economic Development Practitioners

A Guide EDPs in formulatingegional development strategy
A Provide insights for makinggional investment decisions
A Foster regional discussions

StrengthsandWeaknesse$ Threatsand Opportunities

A Equip EDPs withew data & analytical tools

A Flexibleregional approach

A Focus orinnovation-based growth

A Role ofindustry clustersandoccupation clustersn
economic growth

A Assessnnovation capacity& innovation activity
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Reports Offer Irdepth Findings

Figure 23. EGR 8 Cluster Size, Location Quotients and Percent Change in LQ, 2001-2004
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AThe Index of Innovation
Alndustry Cluster Analysis
AOccupation Cluster Analysis
ARoadmap for Public Investment
AProject reports

APractitioners Guide

ADatal!



Developing an Innovation Index:

A Innovation puts ideas into action

new or improved goods and services
new technologies and processes
Increases value & productivity
Increases profits and/or compensation
Incremental or radical

ability to move from lower valuadded to higher
value-added production

A InnovationincreasesGDRY more specifically,
compensation and profits
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A Data: Timely, countievel, publicly available (mostly)

b Some proprietary data
Aif inexpensive and can be maintained over time
Ae.g., patents, GDP by county

West Alabama - East Mississippi Region

A Predefined regions e — | _ T= T
b MSAs, Economic | szzm L ook ST 2
Development District: m;-w . a5

A Users can define their -
own customregions [t - |-
d Ty -]




AINPUTSThe capacity to innovate
I Human Capital
I Economic Dynamics

AOUTPUTS he results of innovation

I Productivity and Employment
I Economic Welbeing



HumanCapital Economic Dynamics
A Educational Attainment A Venture Capital

I bachelor's degree or -
higher A Private R&D |

i aa20AF 080a RSBregtligand Rensity and
some college Penetration Rate

A Young Adult Population & Ectablishment Churn
Growth (ages 25 to 44) A Establishment Size

A HighTech Employment
Share b small <20 workers

A TechnologyBased b large > 500 workers
Knowledge Occupations



Productivity and Economic Welbeing

Employment A Poverty Rate
A Change in Higffech A Unemployment Rate
Employment A Average Net Migration
A Job Growth A Growth in Per Capita
A Gross Domestic Product per Personal Income
Worker A Compensation
A Patents I wages & salaries

I Average per 1,000 Workers | proprietor income



The Innovation Index

Gl

United States = 100

B More than 110 (52 countias) b
B 1001 to 110 (82 counties)
B 90.1 to 100 {202 courties)
[ 80 to 90 (793 courties)

. | Less than B0 (1,572 counties) -
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A For economic development practitioners
I Information to guide strategic discussions
I compare with other benchmark regions
| source for data



A Undifferentiated commodities, such as soybeans, w
tend to go to the lowest biddear here or abroad

A Innovation can transform low valugdded
commodities, like soybeans, into higher vahdded
products like crayons or candles

A Sustained economic development depends on
creating new ideas, products, and services that cre
value



A The innovation index tool can assess how well a
regional economy innovates
i/ 2YLI NB I NBIAZ2YQA AYY2C¢
Innovation results against the nation and other
regions
I Test regional scenarios with different sets of county
partners

I Communicate the need for new development and
coordinated action

iwSOSEFET | NBIA2YQa NBE I G



Application for Practitioners

A The index allows practitioners to explore innovation
In their region by guiding questions and L
O2YOSNAEI UAZ2YyAa o62dzi UKS

Southern Indiana EGR
Minnesota 11
Innovation Index 93.1 87.6
Human Capital 100 - - 86.5
Economic 100 89.6
Dynamics
Productivity & 100 76.4 81.4

Employment
Economic Well- 100 92.8 102.5 103.6
Being

How does one get these data?
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Demo of the New Website

2} Innovation in American Regions: Tools for Economic Development - Mozilla Firefox !E H
File Edit Wiew History Bookmarks Tools Help
J- 0 Innowvation in American Regions: TDDI =+ | |T
L O —
° o I I I I O V a in American "{ qions
data tools | regional investment reports | maps about contact
Innowvation Index Crossing the Mext Regional Frontier Who Is This Site For?

This site makes the latest
research on innovation and
rural development available to

E Use the index to

1 investigate your

region's innovation capabilities
o View Innovation Index

economic developers and other
local decision makers in an

' easy-to-use format. Data may
= - e used in both rural and urban

regions.

Explore 15 knowledge-based
occupation clusters and 17
industry clusters to uncover

regional strengths
o View Occupation Clusters

Looking for an overview of the

o VWiew Industry Clusters . tools and ideas on how o use
Why REQIOHS Matter them in your region? Here's a
How can regions participate in and take advantage of today's short PDF to get you started.

Inves nt Analysis knowledge-based innovation economy? This website provides

tools that will generate relevant insights and help answer the
fundamental questions underlying regional development in today's

access tools to help guide changing economy. e

o View Practitioner's Guide

Understand the regional
development process and

public investment decisions
o View Guidelines for
Regional Investment

The purpose of these tools is to help a region guide strategic

conversations about where to invest scarce resources to build

prosperity (for the next generation). More specifically, these tools

enable regional leaders to focus on 2 sets of core assets that
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http://www.statsamerica.org/innovation/index.html

Super Index
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